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To enter a different market enabling a firm to 

spread the risk 

Entrepreneur A person who takes risks and starts a business. 

They show enterprise 

Franchisee A person or firm that pays for the right to trade 

using another firm’s name and reputation e.g. 

McDonalds or Subway 

Integration Joining up parts of the supply or sales process or 

taking over competitors 

Liability Being responsible for the debts of a business 
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